FProciiitios?
Correctly Calculating Percent Funded in Facilities 7

Most of our competitors can’t even tell you HOW they calculate percent funded. For the record, there are three methods;
current cost, future cost, and inflation adjusted cost. Only inflation adjusted cost will generate an accurate picture of
where you stand on funding. But, several states have adopted statutes that REQUIRE either current cost or future cost in
their disclosures. F7 is the ONLY software product that allows you to calculate all three methods.

It is assumed that the user has a conceptual understanding of percent funded — it is resources available for future reserve
expenditures (generally limited to cash and investments) (the numerator) divided by the ideal reserve balance at the
analysis date (the denominator). However, the ideal balance can be calculated using current, future, or inflation adjusted
cost. Using inflation adjusted cost is the generally accepted method adopted by the International Capital Budgeting
Institute.

Select “Global Parameters” from the main menu, select calculation method and choose either current or future, then select
current, future, or time valued form the Percent Funded / Allocation Reports drop down menu.
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